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2. Attempt all the five questions. Answer each question in 100 words. All questions
carry equal marks. http://rrbmuonline.com
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(a) Distinguish between state and dynamic economics.
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(b) Explain the doctrine of consumer's surplus.
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(c) What are returns to scale ? Explain constant returns to scale.
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(d) Discuss the equilibrium of a firm in the long run (Period) under perfect competition.
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(e) Explain Keynesian theory of Interest. = = STl G+ il THATZH|
Part-C (HT37-9)

Attempt three questions, selecting one question from each Section.
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Section-A (GUS-37)

3. State the main characteristics of Indifference curves. Show consumer's equilibrium
with the help of Indifference curve. 10+10
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Or

Explain the meaning of Price Elasticity of demand. What are the different methods for
measuring elasticity of demand? 5+15
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Section-B (@UE -9)

4. Explain three stages of production with the help of diagrams. In which stage will a

rational producer produce ? 15+5
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Or

Explain the short run and long run equilibrium of a monopolistic competitive firm. 20
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Section-C (@US-H)

5. Explain critically the Ricardian theory of rent. How it is different from modern theory
of rent? http://rrbmuonline.com 15+5
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Or

Critically examine the marginal productivity theory of distribution.
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